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BgggjfAL REQUEST 

1* Evaluation of Information 



CAPELIN* e information has been of value to this Agency in Mmril 
aspects of its mission* Within the Agency, CAffiUN f s work has contributed 
to the development and security of positive intelligence operations, psycho- 
logical warfare projects, and counter-intelligence and counter-espionage 
coses* CAPELIN has also produced positive intelligence of considerable 
value to customer agencies, although the production of such intelligence is 
a by-product, and not one of his targets* 



a* Positive Intelligence Operations 

CAPELIN v s background information on Ukrainian emigre groups 
and personalities, and his timely reporting on the activities aid 
changing interrelationships of these groups has proved of lrreplac&ble 
value to the AERODYNAMIC Section, which considers him the only effect- 
ive source of such information* His reports on the intelligence 
activities and potential of various Ukrainian groups also have bene- 
fited the AERODYNAMIC Project as well as the CE Section* Through 
hie penetration of the CAVATINA Security Section, he has supplied 
tb» AERODYNAMIC Section with valuable information on JAVELIN'S 
activities which information has included important facts which 
JAVELIN did not reveal to us* Re has also been of benefit to the 
AERODYNAMIC Project and the CS Section by serving as a cross-check 
on the CASSOWARIES through his long-standing friendship with the 
principals. 

b* Psychological Warfare Activities 

QKACTIVE has benefited by CAPELIN 'e up-to-the-minute reports on 
the latest maneuvers of the Ukrainian political parties to foil the 
establishment of a united anti-Soviet block on the basis of the 
statutes of the QRACTIVB- sponsored couaittee* CAPELIN has contributed 
to the security of the QKACTIVE committee by passing to us Cl informa- 
tion on suspect employees of the committee* CAPELIN also contributed 
some timely information on the activities of the SPD, (Socialist Party 
of Germany), designed to discredit one of the KUGOWH projects* 

c. Counterintelligence and Counter-espionage Cases 

CAPELIN has produced Cl information on the activities of the 
German intelligence organisations and of the Yugoslav Intelligence 
Service (IIS)* His primary target is, however. Cl /CB information on 
Ukrainian emigres* His knowledge of Ukrainian groups and personali- 
ties has proved invaluable in developing leads on Ukrainian* 
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connected with CE oasts, and he himself has produced GE leads as well 
as Cl information on emigres* His penetration of the CAVATINA 
Security Section has been of particular value to the GB Section, by 
providing not only information on CAVATINA'S CE activities, but also 
an opportunity to direct or influence those activities in certain 
instances* 

d* Positive Intelligence Production 

Through his friendship with an employee of the XIS, CAPELIN 
procured a series of reports on strategic industries and political 
personalities in Czechoslovakia and Poland which were given a high 
evaluation by the Polish and Czech reports seotions* 



2* Expenditure and Security Risks 

The CAFSLIN project is run with a modest expenditure of tine, 
funds, and comparatively little security risk* CAPELIN is visited approxi- 
mately twice weekly by his case officer at which time CAPELIN submits 
written reports, supplemented by oral explanations* As both CAFSLIN and 
CAFEUN 2 provide their own housing and have regular employment outside 
their operational work, time-consuming administrative details are virtually 
eliminated* The total financial expenditure for the fiscal year 1954 will 
not exceed the allotted $5,000.00, which amount makes provision for the 
recruitment of sub-agents. The direction which must be given CAPELIN in 
order for him to produce with maximum efficiency places him in a position 
to know our CE/CI interests In the Ukrainian emigration only In general 
terms* However, he is not informed on specific cases or projects, as he is 
seldom given specific targets other than name traces which are so voluminous 
as to be misleading rather than indicative* As CAPELIN has usually been 
handled by one case officer, ueed a safe house for meetings only during 
1951, and has never been introduced to other agents, he has been exposed to 
a minimum number of persons and installations of this Agency* Moreover, it 
is extremely unlikely that he would disclose Information he may have 
gathered concerning this organization as he is not kncwn to be associated 
with the AIS and his personal safety would be endangered should his connec- 
tion with the AIS be disclosed and coos to the attention of the CAVATINAS* 



3o Operational Planning and Development 

For the past five years, CAPELIN has produced voluminously and 
well on general CE targets, CE leads and CJ/CB reporting for the AERODYNAMIC 
Section* During the period under review, CAPELIN has been directed to 
develop his reporting of CE leads and to provide detailed data on all 
Ukrainian personalities of CE interest* In accord with our direction he 
has greatly increased both the production and potential production in his 
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penetration of the CAVATINA Security Section. While continuing these 
activities throughout the next year, CAFKLIH will be directed to report 
systenatlcally oa the BIS penetration of the Orthodox c bawbee. He le 
extremely well-inf oraed an this subject, has eutaitted reports on it 
irregularly in the past, and le in a good position to obtain wore data 
regularly. Tbs development of this phase of his activities is tbs only 
change contemplated at present, although new targets nay be assigned 
CAPELIN in accord with opportunities which arise in the future. 



4* Agent Performance. Production. Security and Cover 

C AffilJM has e natural cover for ell his contacts as an Orthodox 
priest with tbqbfficial title of Chancellor of the Orthodox Autocephalic 
Church of Poland in Germany, ad as a representative of the World Ccmnoll 
of Churches in Munich. As a former collaborator of the CAVATINAS and a 
personal friend of the CASSOWARIES, be has no difficulty maintaining 
close contact with both groups. He also has a long-standing friendship 
with r — v who works for tbs US in Munich, and has kept in touch with 

German anewligence officers through connect ions established during hie 
war-time work with tbs Qenuns. He has a wide circle of friends through- 
out Ukrainian emigre circles, and can obtain information on or an intro- 
duction to almost any Ukrainian without arousing tbs slightest suspicion. 
As CARBUN himself would suffer serious consequences should his connections 
with the AIS become known, or should his various intelligence contacts be 
revealed to each otter, his personal security is extremely good. As 
previously stated, CAPELIN' e production la voluminous end pertinent to his 
targets. 



5. Finance b ' 

Approximately $4,200.00 has been expended on this project during 
the past fiscal year. An allotment of $8,000.00 hae teen made for the 
next year which includes the salary of CAPELIN 2, who translated non- 
sensitive reports from Ukrainian or Polish into English, and a sun for 
the recruitment of sub-agents, which nay be necessary for the expansion of 
CAPELlN's activities. 



a, Cos^ptnaatlon for agent personnel $ 4,992.00 

b. Operational and travel expenses . 3.000.00 

TOTAL $ 7,992.00 
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Headquarter* has authorised paynent of passage to the United States 
for CAEEL3H and his wife in the event of their Migration, far which action 
has been initiated under Seetion 8, PL 11C. 
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PROJECT OOTLJHB 



CHSPTORIM jg-BATH 

PAST I 



1# Area of Operational 

Headquarters will be in Munich, Germany# Area of operations will be con- 
centrated In Western Germany, but will extend throughout Western Europe where- 
ever applicable* 

2# References : 

CAJEL3N has provided CI/(Z information on the CASSOWARIES and CAVATINAS 
for Project AERODYNAMIC for the past five years. He has also provided informal 
tion on the activities of German and Yugoslav Intelligence Services, passed OS 
leads, and supplied background data on Ukrainian personalities and groups of 
Cl/CK interest to this organisation# 

3 # Alms : 

a# CI/C25 information on the CASSOWARIES and CAVATINAS# 

b« Information on the background, activities and contacts of Ukrainian 
emigre personalities, political, cultural and social groups in Western 
Europe of general CI/CK interest# 

c# Development of leads and basic information on matters of specific 
counter-espionage interest# 

d« . Information am BIS penetration of the Orthodox Churches# 

e# Special assignments, e#g«, name traces, character studies, etc#, con- 
cerning Ukrainian and Russian emigres la Western Europe# 



4# Personnel: 

CAPELIN: Principal agent# 

CAPELIN 2: Translator and informant 
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5* Co ver t 



CARLS! has natural caver as an Orthodox priast with the official title 
of Chancellor of the Orthodox Axrtocephalic Church of Poland in Geraany, 
and as a repre sent ative of the World Council of Churches in Bunich* As a 
farmer collaborator of the CAVATINAS and a personal friend of the CASSO- 
WARIES, CAPELIN has no difficulty 1 Maintaining close contact with both 
groups* CAPELIN also maintains friendly contacts with Q, ~3, who pro- 
vides information on US activities, German intelligence organisations, 
and leftist Ukrainian groups and personalities* 

6* Contact and Communications t 

The ease officer contacts Subject at hone by phone in Ukrainian as a 
parishioner calling his priest, refers in a prearranged call to one of 
the several previously agreed meeting spots where he picks up Subject 
the following day in a German licensed vehicle* His present German land- 
lady knows that CAPELIN is a Greek Orthodox priest and requires a quiet, 
private room in which to study and write without interruption* CARLIN 
is in possession of an office telephone number contacting the case officer 
in an emergency* New quarters are now under construction for occupancy in 
mid-August 1953* Contact and cosmunl cations will continue as above* 

7* Control ! 

On 23 July, 1952 CARLIN and his wife were recommended for entry to 
tbs United States under Section 3, PL HO* However, CAPELIN has agreed to 
remain in Germany for an indefinite period to work for the AIS* He per- 
mitted his visa to the United States to expire in August 1952, and, conse- 
quently, the entrance of CARLIN and his wife to this country is subject 
to the control of this organisation* Furthermore, this organization controls 
CAPELIN'S e screw dollar account in the United States (see paragraph 11)* 

8* Special Equipment * 

CAPELIN has been provided with an Ukrainian typewriter and an Unikop 
machine for copying such material as he may possess temporarily* 

9* Coordination : 

Coordination will be effected with STC, EE and WE whenever required* 

10* timetables 

Reference Paragraph 3, Aims, a, b, and e, CAPELIN has been reporting 
on these Subjects for the past five years and will continue to do so* 
Reference Aim c, CAPELIN* s reporting and initial development of specific 
C£ leads has been gradually developed over the past two ye are in accord- 
ance with the increasing emphasis on this phase of CARLIN 1 * activities* 






Reference Ala d, C ABELS has supplied infrequent rsporfes on this subject 
durlas ths past two years and will ba encouraged to derote sore tine to 
systematic reporting on this field daring the next year* 
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11. Rgtijmtad Animal Cost : 

Compensation CAPELIN • • • • . « • #2,632.00* 

Compensation, CAPELIN 2* • . . . . . 860.00** 

Payment to Sub-agents . . « 1, 500.00 

Travel 1,000.00 

Operating Ezpenaes ...... 2.000.00 

TOTAL 17,992.00 



*♦100.00 per month la deposited to CAJOLIN' s account in escroir In the United 
States. The remainder is paid, in the Tom of 500 Deutsche Marks per month, 
directly to CAPELIN. In addition to monetary compensation, CAPELIN receives 
six cartons of cigarettes, two pounds of coffee, one pound of tea and two 
bottles of whiskey per mouth* 

**Ccmpensatioa for CAPELIN 2 includes a monthly payment of 300 Deutsche 
Marks, reimbursement for any operational expenses and «mll bonuses payable 
only on special occasions. 



12. Special Problem and Coamltmants 

Headquarters has authorised payment of passage to the United States for 
CAPELIN and his wife. An amendment mill be submitted to provide for this 
expenditure upon termination of Subject's utilisation in this project. 
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